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 The National Association of Realtors calculates a Housing 
Affordability Index (HAI)
 Compares median family income with the income needed to 

purchase the median priced home
▪ 20% downpayment
▪ 25% housing expense ratio

 A value of 125 means the median-income family has 25% more 
income than that needed to purchase the median-priced home





 The Housing Affordability Index is calculated using three 
inputs:
 Median family income (currently estimated based on wage growth)
 Current 30-year fixed mortgage rates
 Median sale price of existing homes
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