= g
- Py >

: WICHITA STATE
Dr. Stanley D. Longhofer November 1, 2022 .CRE UNIVERSITY

CENTER FOR REAL ESTATE i W. FRANK BARTON
: SCHOOL OF BUSINESS







_— =
=
-~
N
-
,// _—
= =
- -
=

KANSAS CITY REGIONAL :
ASSOCIATION OF RE I.TDHS® / — |_ AWR E N CE

~
~
~
=
== =
_ o
e <
S S
~
/’/ e
—

" mm

HEAHTLANIﬂ MLS

¢ EK

_Board of REALTORS' | KANSAS AS

,/
—

—

/’

REAL wﬁs

aoF .S'HUTH EENﬂ?Al I(AN.S'AS

e

b

~ FLINT HILLS

_ASSOCIATION
- SUNFLOWER OF REALTORS®

“OF REALTOR S~ "mﬂ"iﬁf"””r‘ e

cmd por‘t@po mg REFILTOR® mLs S
SQSI:,ems across Konsds



‘ . Annualized Quarterly GDP Growth

40

-40
P 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Source: Bureau of Economic Analysis

U Y




ot Tota*l Non J“ Employ ent | | Kansas -
d fronﬂn the Pande}n c Los#es

s} Not Recov

_——




ki

WmentRaFesArT T
ear <

r Historic Lows

D

.| Percent
| 20

Wichita
— Kansas
— .5,

15 —

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Source: U.S. Bureau of Labor Statistics




B Actual

L
[
=

I
0o
o

Wichita Employment Forecast

" Forecast

e - it NG
~_ S

e

2021 2022 2023 2024 _
Sources: Kansas Department of Labor and WSU CEDBR [



ve haL InveTted

— Sep 30, 2022
2 —— Apr1,2022

— Oct 1, 2021
1 /

_— _——

G_=

1
1yr Syr. 10vy
Source: Board of Governors of the Federal Reserve System




‘ | Percent
- | 15

= Consumer Inflation
—— Core Inflation

1960 1965 1970 1975 1980 1985 1990 1995 2000 2010 2015 2020 2025
Snurce: U.S. Bureau of Labor Statistics

E

CENTER FEIR




_

\ Rates and Inflat on

— 30-year Fixed Rate
= CPI| Inflation

A e e

y ’

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025
Sources: Freddie Mac; Bureau of Labor Statistics




‘ Percent

10
R — CPl Inflation = Michigan Inflation Survey = — 5-year Breakeven Rate /\/\
6 /
4
2
0l i : I i : I |
2016 2017 2018 2019 2020 2021 2022

Sources: BLS; Federal Reserve Bank of St. Louis; University of Michigan




‘ 5 Trillions of Dollars

3

— Mortgage Backed Securities
— Long-term Treasury Securities

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Source: Federal Reserve Board of Governors




‘ | Percent
- | 10

— 30-year Fixed Rate
8 = 5-1 ARM
== MBA Forecast h

0

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Sources: Freddie Mac; Mortgage Bankers Association




I Closed Listings
— Moving Average

st
IR
I

00920102011201220132014 20152016201720182019 202020212022
Source: South Central Kansas Multiple Listing Service




__ W Actual 0 Forecast

2020 2021 2022 2023
Sources: WSU Center for Real Estate and South Central Kansas MLS




~at RS

'é' ):n? ,E IN gsk/\/e r TOJL. w \\;:\ " :
H i e
»

| T/ /AEven or‘/fo PanﬁVem c r - )

| L s e . . - ACl‘I\{E Listings —
I T Lil — Moving Average

ot~

mm “m“
2001 2002 2003 2004 2005 2006 2007 2008 2009 201020112012 20132014 20152016 2017 2018 2019 20202021 2022
Source: South Central Kansas Multiple Listing Service




F lactlon alesllscj;unt dfr‘omﬂ
J‘I inal A#kmg

O rice f/

20 — === Discounted Sales
— Moving Average

0

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Source: South Central Kansas MLS




qguﬂg'ﬁﬂ“ﬁ - Meclhan .@L on arkgt |n if:hi/ta)

= Days on Market
= Moving Average

‘ 60 ™M

40

’ WQ\\JA M
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Source: South Central Kansas MLS

0




 Even as Demand Softens,

It WillRemain a Sellers’ Market |

Wichita

- Kansas
8 - U.S. —
6 - -

4 V;—nnv;—"\wﬁw)\

I I 1 1 1 I I 1 1 1 I I 1
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Sources: South Central Kansas MLS; NAR; Participating Kansas REALTOR® MLS Systems




2% Annual Home

i

I
|

1990 2000 2005 2010 2015 2020 2025
Source: Federal Housing Finance Agency (FHFA)




L

HonJ\e Pr'lcFJ /L‘pprfmathon Forecast '

| Percent
| 16

14.6%

B Actual 0 Forecast 12.9%

2016 2017 2018 2019 2020 2021 2022 2023
Sources: Federal Housing Finance Agency; WSU Center for Real Estate




I Single-family Permits
- Moving Average

2015
Source: Wichita Area Builders Association










Eﬂqgu?ﬂlg . .

\W/ichlga New]/ lne Cfnst uctlenror‘ecasr:

I

B Actual [ Forecast

2021 2022 2023
Sources: WSU Center for Real Estate and Wichita Area Builders Association




" 2023 wihea HousingForscast

‘ 2020 2021 2022 2023

Actual Actual Forecast Forecast
Total Home 11,494 units 12,152 units 11,560 units 11,460 units
Sales +6.2% +5.7% -4.9% +0.7%
SF Building 1,397 units 1,455 units 1,530 units 1,570 units
Permits +30.0% +4.2% +5.2% +2.6%
Home Price +7.7% +14.6% +12.9% +4.7%
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